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"IN THE end 1t foundered

‘over food. Seven years of glo-

‘bal negotiations over new
rules for trade. in the World

- Trade Orgamsatlon (WTO) |
" broke dowri-this, week in Ge-

neva. The diréctor-general of
the WTQO, Mr Pascal Lamy,

was forced to ‘call off further

“diséussions: after fiine days of - - -

e proximate cause of the
aupture” was a faitly narrow
“dispute over alldwable agricul-
tural

OWBVCI wds an un-.

the United States; In
China, The collapse of talks.

" “will Tenew discussions over .
*- the fate of the WTO and glo-

bal trading regimes.
", ‘Trade ministers had been

- meeting to try to namow the. . - R

* gaps in negotiating posmons
across a range of-issues. The
last time néw trade rules were

. crafted at the WTO was the -

Jearly 1990s. The current dis:

'_le for theorg

gricitliure. In
e, _end there. were two key

rotections. The real is- ..

launchedeo- RRge

el
But the' s ontentious is- .
i ‘global- trade .

. longznd heated debates with <
" 1o agteement in sight.

48 whore agreement was
not possxble First, developing
- countries were upset at the

world. Most of the unhapp:
sess with subsidies was direct-

Union and Japan.

Tigh levels:of subsidies given. -
to farmers in the developed -

“-ed at the US, the Furopean .

Although the Americans . -

‘had pledged to reduce agricul-
Fsubsndles to US$15 bil-

“lion (5$20.5 billion) last '~

.- week; other states argued this
~Hreduction” in allowable lev-
elsof subsidies still exceeded
‘eufrent amovint of subsi-

practical reductiohs at all and
allow:US farimers: to ort
. products at lower cost tha

© zwould be possible in the ab-'
- sefce ‘of *government pay-
+.. - ments, Conditions in the glo-
~ bd] ‘economy, with soaring -

fooed prices, meant that remov-
ing siibsidies and price floors
Cfor: agncultu.ral production-of
- grops ke oyabeans, corn or

“cotton would be po]mcally dif- -

ficult

. Gettinga further reduction

toprotect their domestic fasm-
ers from sdden‘syirges of im
.ports The use of barriersto:
-prevent: ‘imports is ‘ot al—':
lowed uinder WTO rules; ex- = . W
: . been sfctmg bn“the sidelines’
_since. being admitted: to the. - gt4l],".
denhllyhroke ""1

in subsidies from the-US and

EU was not dgomg to be easy. -
: e Comimissioner, . -
" "Mr Peter Mandelson, had it

‘The:EU. Tra

fle room o manoeuvre, Mem:
ber states of the EU,
. larly France; had ruled out al-
lowing any additional cuts.
~ Farmers in the US have en-.
joyed subsidy. payments from

the federal government for’

. frears, and watched them bal:

ooii under President George ‘

‘W. Bush.

articn- .

.- finedand. Timit
" es. The purpose ‘of the WTO

ing countnes ! 1
Aowed to' protect‘thelr farmers

tigs actually provided to farm- .-
ers.- This. would result in no .

. In the Geneva- taIks-last .
. Week both the US.and EU :

showed up willing to .disciiss

- further and deepéf cuts in sub-
:gidies’ than' ha

‘the’ table before. But these

- cuts were skl deeme;l iniguffts |
' . -portg: US Tradée Reépresenta-
- tive Susan Schawb asked for
. higher' trigger levels but was-

cient by the developingstates.

""" The second.area it agrigul-,
ure,  however,* ult1mately' :
d off the dlSCL‘lSSlOﬂS De--
i “Jike: ' minister, MF Kamal Nath, id-
Yol smted that hehad & du
k ivelihoods of farmers
-who ‘were at risk of being over-
“runby cheapﬂr Jmported agii-
: culturaI prod ducts

cept in, certam, narrowly de:

has been to encourage fr_
: b

‘evér-been on-

1rcumsta.nc— !

WTO in 2001

R

ures, These measures, the US

claimed, would be’ tnggered at,
low’ levels, mieaning any, nor-
-mal fluctuation| of:thie,

markets:could résuttijn:c osiig
of 'the Indiai -markets 1o im-

rrebufféd.’ The Indian trade

has largely

~while askmg

usmg ec1a1 safeg'uard hegds- pig
% . farmers toface harsh compeu- :

Iobal !

tO en-’

1;10[1

reach agreements in 18-of 20

-issues under chscusswn, but |

the remaining pomts were. in-

- surmountzble.
Giver the negotratmg roc— :

gstin the; WTO, it not poss:-
ble for the 153, members to
simply “close - deal -that in-

‘cludes the areas with agree- -
ments so-far and exclude the: -
others. The system currently.

inplacéi requn-es a:deal that in-
cludes eve

“In the end, Bt Lanmy" was -

“forced to admit defeat; He

. claimed that member states in -
the. WTO-. had, mynaged: to. .

g or nothmg‘ S

'Gerleva a[%pear hkely to derail -
-progress Or -4 - long time to .

Wlth US eléctions loommg

'and Democratic: Party candi-

dates sounding. increasingly
hostile to trade dedls; no
‘movement -is likely until-at -

- least the middle of next year.

India may be headed by a new

. leader a5 well;, possibly one

even less:dpen-to free trade
than the current prime mimis-

. ter, Dr Manmohah Singh. A

new. BuropeanCommission

-will be’ appomted early next
year.

Al these chan es make it

Iy ely that any-

ill be salvaged from.

of talks in Gené- -



