Obama will have to make tra le @ major priority

Indqnes_la has, begun reqi.nnng new =
‘port licenses -and has imposed additional

fees.on a wide rahge- of products India .
" raised distiss ‘on‘soya beans. Qthets have.-
instituted new laws a.nd reqmrements on -
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L Barack Obamna is-not an enthusi-
. astic supporter .ofiglobal free

because e perceived | the role wiould be -

tsu.fflaently important i an Ohama Ad- "
riinistration. Mr Obama’. has ained

fotimer Dallas mayor Ron Kirk'instead, He
‘has Himited experlence m mternatlo
_trade

‘This choice does suggest that ﬂ:e m—'

~ coming administration does not intend to
- have trade play a major’ ‘role, as Straits

Tirnes senior writér Tion Kwa argued yes-

terday. Yet events will likely ‘push the

United States to give trade 4 nich-more

: promment posrtmn than _currently Envi~
sioned.

The depth and extent of* the fmancm]‘:
and economic melt_down in the United .

i OMMON wisdomn suggests that s
incoming US President-elect.

el - trade. One.of his early choices.
-to.serve as the US “Trade Representative; |
Mr Xavier Becerra, backed out of the job™

R States cannot be overstated Vice Presi-
dent- eleet Joe Biden has warned that the '
econormy nnght “taink” in the short term,_

-without vigorous government support
“To address these probleins, Mr Obama

has ‘cHogen a team of heavywe1ght ecor

_nom.lc advisers. He, “has: directed. thém to

focus first o stn'nulatmg the: €Conomy.
:and creatmg millions of new jobs. Mr Bi>
den has suggested a spénding bill of up to.

-US$800 billion (S$1.1 billion) wﬂlbe ferth—
".comiing in January. '

ight seem more. liks a ]uxury goad

this envurqnment mternatmna]‘

‘mecessity. Yet events in the past -
onth suggest this’ attitude will change -
_rapidly- In November,  global. Jeaders -
" pledged to refrain from exmbracing protec
tlohist: pohc1es at an emergency surnit
in Washmgton devoted to the economlc‘
. crism . N
~Within days ‘of thlS pledge, state after_
.state backed away from free trade andin-
stituted subsidies for, export industries or -
ra15ed new ‘bartiers to iinpoits.. Exports,
are plunging’ worldwide,- mciudmg i ]a— .
pat, Chma, New, Zealand and: Thal]and

foteign investitient.

" Rusgia has raised anffs mgmflcantly :
“on‘a ratige of prodiets.

is the largest market-for US poultzy prod-
Tucts, this a action will harm American farm-
“ers. Riot police were called out in Viadi- -

Given that Russia

vostok to bréak up: protests over new ris-

_édin jmport duties an. ‘automobiles.

- - The US hasnot: been immiine to domes-'
tlc pressure for relief. The on- agam,

off-again. baﬂopt of the US automotive in-
-.dustty can,be seen as a government gubsi-’
dy: for domestic: manifacturers.: The'
_terms avaalable to.General Motors, . Chrys—: :
“ler and Ford are not- available to foreign
manu.facturers, making it probably illegal -
‘under World Trade Organisation rules_
) Russm and other states may‘choose to i -
tervene in simildr wiys fo assist the1r.‘ .

own domestic car produders. .
With each action, the world shps clos—
er to one closed from international:irade.

-.c1al Ineltdowns

The global and dDmESth consequences of
these dctions will 'be, significant; The
Great Depression. of. the 1930s. was miore
about protectionist. closures of interna-
tional markets than about demestm fman-

For a‘country like. Smgapore, which is
very opeti to global trade flows, the imj

cations’ of .closing markets will be elt’ ‘
qmck]y and ‘painfully. The pain willinot” -
"be confined to only small economies, how-.
‘éver, @& global integration and mterco
- mected supply chaing mean that even th
Tdrgest states dre dependent on fre¢ move.. :

ment of goods.and services.
_Stimulating domestic dema.nd sounds

'very good to. government leaders from
. Washmgten to Beijing. The redlity, how-

ever, is‘that their domestlc consumers are

.unlikely to' demand- sufficient quantltles
of goods and seryices: (even agsuming that -
thesé could be: produeed domestxcally) to
-drive the economy forward in‘the shiort " ©]
“term. Instead; the largest market§ like the
" US; thé EU, Ghina and ]apan, need each .

‘ other.

| ‘Open trade is cntlca] for smaller states

“ers depend upo

: .markets and rising’ bariers, global trd

. Gentre for Trade & Negotiations, Ra]aratnam
. Schiool-for !ntematmnal Stud:es. NTU:

hke Smgapore The domestic market w111

" nevér, be of sufficient size to provide trle

kinds:of ]obs and iricomes or goods and .
services thdt citizens des1re ‘and: produc-

~In this efivironnient-of rap1dly o

‘will increasingly bg seen as @ major priorit
ty for Mr Obarna. it may not have started
out as one; but He will have €5 addres§
closing markets in.a hurry. Otherwise]
thie world econoinic situatiorr may continh
ne'to deterlorate for far longer:- . &, i)
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