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‘FOR THE STRAITS TIMES
Y HE Copehhagen Sum-
mit in December " will

" ment for the KyotoPro-
‘tocol. Whatever comes

; out of Copenhagen will likely in-

i volve more states following more
| stringent rules designed to :miti-

. relationship between
. change and trade.

‘mFirst, the' impact of climate

g‘ change is not evenly dlstrlbuted‘ :

. across states.

{ The poorest people and: the poor—
| est countries may end up suffer-
i.ing the most. Developmg regions

i are already warmetr, on. average, .

. than the developed world. They re-

. 1y heavily on agriculture. Changes'

to the climate that negatlvely ‘af-

fect the ability of farmers in the
" developing world to grow . crops N

-will have many trade—related im-
- pacts.

* state to the problem is different.

Hence, any -post-Kyoto. regime.

will have different rules for differ-
i ent categories of states.

rise "to potent1a11y unfair out-

. comes, For instance, there may be’
L an environmental “race to the bot-"

¢ tom"” as firms relocate to states

: with relatively lax policies. To off- .
. set this trade advantage, many .

" states are planning a range of in-
. terventions  for climate-related

. trade businesses, mcludmg subsi-:

. dies. _

. Fmally. the ability to develop, de-
i ploy and pay for mitigation strate-
. gies variés across states. -

. Take, for example; the prospect of

more extreme - weathef events.
© Some states will simply be unable
to prepare adequately for such ca-
1am1’t1es as fleods or droughts.

discuss the replace-

‘Others wﬂl be overwhelmed by

events when they occur. ‘
Three other 1ssues should also'

be considered in discussing the ~

nexus between climate .change -

_and international frade. First,
. some - observers have suggested
- that climate change ‘disputes

_could be handled by the World.
Trade Organisation.(WTO). After
dll, the WTO has the best mecha- -,

- nisms alfeady in place for address-. . .

IS >F1gIE , . ing disputes. Since many of the ' -

! gate the environmental damage -
~from global warming. Copenha-
. gen will have a-direct impaet on -
“trade policy. Three inter-linked
~ challenges face us in tackling the

cl1mate='

disputes will have trade implica-
‘tioms, the WTO might be well-po-

' sitioned to resolve many of thése . . I

state-to-state disagreements: . -

" Yet the attempt to do so might - . -
- -well overwhelm the WTQ system. o
' ‘Its dispute settlement mechanism =

may be overloaded precisely be-

eause member states and customs - .
© ferritoiies recognise that it is ef=

“fective and will result in legally en-
forceable decisions. So

- A second area of coneern is
that climate change negotiations -
areinicreasingly. being led by frade’

Some new ..

' mechanism will need to be creat-- . -~
‘ed to resolve climate change d15~; ST
* putes. :

negotiators. There is' a risk that

mercantilist approaches andan in- - -
" istence on package  deals. may -

: - take hold i -
B Second, the contrlbutmn of each' . ehold in Copenhagen I weex-.

port the concept that - “nothmg is
agreed until everything is agreed”
- a staple of WTO negotiation -

“we will set the stage for failurein -~ -
* Copenhagen. '
. But these distinctions may give -

- Most' governments have- tradl-

tlona]ly regarded -attention to cli- * | .
-mate“change as imposing a'cost - -
on economies and an impediment -

‘to economic growth. With the glo-
bal economy heading into reces- -
sion, governments will increasing-
ly focus en unmed.late threats rath-.
er than those that appear over the
horizon. The ability to reach sig-

" nificant binding agreements in Co- -
. penhagen may be threatened by .

“the current gloomy global econom-
ic outlook.
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